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in the required quantities. This along with other favourable
factors enabled it to utilise its installed capacity to the maxi-
mum which improved its performance.
Firm-VII also used imported and indigenous raw-
materials of controlled category, Eventhen, it did not face
any problem in procuring the required amounts of raw-
materials. This enabled it to utilise 70 to 80% of its installed
capacity and this led to success.
Even Firm-VIII used imported as well as indigenous
raw-materials which were available in the open market. So
far, it had faced no difficulty in procuring raw-materials.
Inspite of the favourable supply conditions it was at the stage
of closure on account of other reasoas.
The raw-material for Firm-IX were indigenous and
available in the open market but superior quality raw-materials
were available only in other states. In the rainy season it was
difficult to procure raw-materials. Therefore, it had to purchase
in bulk and st-^re them to continue production which required
additional finances. As noted already, the firm was suffering
from financial problems due to diversion of its short-term
funds to long-term needs (Table 4.1). Therefore, it was
impossible for it to purchase raw-materials in more quantities
and store them for the rainy season. This along with other
problems (discussed later) resulted in under-utilisation of
capacity. This reduced its profitability and created further
financial problems.
Firm-X used imported as well &s indigenous raw-
materials. It faced no problems in procuring raw-materials
but a steep increase in their prices which adversely affected
its profitability. In 1981, a fire accident caused a loss of nearly
Rs. 2 lakhs worth of imported raw-materials. This loss along
with other problems (discussed later) brought it to the stage
of closure.
Out of the 11 selected firms, eight suffered from raw-
rnaterials problems and some solved them subsequently. Firms
I to V and IX were completely dependent on indigenous raw-
materials. Eventhen, they faced problems of procurement.
Table 5.5 indicates that except three all the selected firms